Cost to average family

when emissions are cut 15%

Source: Congressional Budget Office, 2006



What a 15% cut in emissions would cost
different income groups

As % of income Cost increase
Poorest 5680
Second 5880
Middle s $1,160
Fourth 2.7% $1,500
Richest 1.7% 52,180

A carbon cap is a sales tax on necessities.



What a 15% cut in emissions would cost
different income groups

As % of income Cost increase

Poorest S680

Second
Middle
Fourth

Richest

$2,180

It hits not just the poor,
but the entire middle class.



There is a remedy for
rising prices and regressivity:

¥

Revenue recycling




The architecture of
cap and dividend

Independent Carbon Fed

)

Cap fuel supply Sell permits Pay dividends



That’s it.



Cap and dividend advantages

9 As prices rise, so do dividends

P> Those who conserve get back more than
they pay in higher prices

P> The poor (on average) come out ahead
P> The middle class (on average) breaks even

P> Takes politicians off hook for higher prices



CAP AND DIVIDEND

Simple, fair, and gets the job done.

@ap&divid®




